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PART 1. FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

The accompanying unaudited condensed consolidated interim financial statements do
not include all information and footnotes required by International Financial
Reporting Standards as issued by the IASB (IFRS), for a complete set of annual
financial statements. However, in the opinion of management, all adjustments
(which consist only of hormal recurring adjustments) necessary for a fair
presentation of the results of operations for the relevant periods have been made.
Results for the interim periods are not necessarily indicative of the results to be
expected for the year or any other period. These financial statements should be
read in conjunction with the summary of accounting policies and the notes to the
consolidated financial statements included in the Company's Annual Report on Form
40-F for the fiscal year ended December 31, 2010, a copy of which has been filed
with the U.S. Securities and Exchange Commission. These policies have been
applied on a consistent basis with the exception of the changes as a result of the
transition to IFRS, as disclosed in note 13 to these statements.



RITCHIE BROS. AUCTIONEERS INCORPORATED

Condensed Consolidated Income Statements

(Expressed in thousands of United States dollars, except share and per share amounts)

(Unaudited)

Three months ended
September 30,

Nine months ended
September 30,

2011 2010 2011 2010
Auction revenues 79,709 $ 82,229 282,696 $ 269,073
Direct expenses (note 4) 10,299 9,680 34,513 34,833
69,410 72,549 248,183 234,240
Selling, general and administrative expenses (note 4) 60,591 54,626 183,259 161,411
Earnings from operations 8,819 17,923 64,924 72,829
Other income (expense):
Foreign exchange gain 1,280 161 706 299
Gain (loss) on disposition of property, plant 119 (140) 3,762 1,091
and equipment
Other 703 590 2,722 903
2,102 611 7,190 2,293
Finance income (costs):
Finance income 471 222 1,757 1,451
Finance costs (1,389) (1,396) (4,301) (3,696)
(918) (1,174) (2,544) (2,245)
Earnings before income taxes 10,003 17,360 69,570 72,877
Income tax expense (recovery) (note 5):
Current 812 4,058 13,248 19,315
Deferred 2,658 (73) 6,456 1,426
3,470 3,985 19,704 20,741
Net earnings 6,533 $ 13,375 49,866 $ 52,136
Net earnings per share (note 6):
Basic 0.06 $ 0.13 0.47 $ 0.49
Diluted 0.06 $ 0.13 0.47 $ 0.49
Weighted average number of shares outstanding:
Basic 106,325,701 105,485,763 106,103,116 105,492,613
Diluted 106,899,423 105,915,148 106,998,500 106,125,754

See accompanying notes to condensed consolidated interim financial statements.

These condensed consolidated interim financial statements are authorized for issue by the Board of Directors on October 28, 2011

/sl Beverley A Briscoe

Beverley A Briscoe
Director

/s/ Peter J Blake

Chief Executive Officer



RITCHIE BROS. AUCTIONEERS INCORPORATED
Condensed Consolidated Statements of Comprehensive Income (Loss)

(Expressed in thousands of United States dollars)

(Unaudited)

Three months ended

Nine months ended

September 30, September 30,
2011 2010 2011 2010
Net earnings $ 6,533 $ 13,375 $ 49,866 $ 52,136
Other comprehensive income (loss):
Foreign currency translation adjustment (22,550) 22,042 (5,710) 2,055
Total comprehensive income (loss) $ (16,017) $ 35,417 $ 44,156 $ 54,191

See accompanying notes to condensed consolidated interim financial statements.



RITCHIE BROS. AUCTIONEERS INCORPORATED

Condensed Consolidated Balance Sheets
(Expressed in thousands of United States dollars)
(Unaudited)

September 30, December 31, January 1,
2011 2010 2010
Assets
Current assets:
Cash and cash equivalents $ 178,869 $ 68,185 $ 122,596
Trade and other receivables 116,279 59,818 51,963
Inventory 31,426 26,533 6,640
Advances against auction contracts 8,809 2,379 4,574
Prepaid expenses and deposits 10,748 10,565 8,131
Assets held for sale - 421 3,675
Current portion of loan receivable 110 105 100
Current other assets 51 37 165
Income taxes receivable 11,328 14,635 3,824
357,620 182,678 201,668
Property, plant and equipment (note 7) 633,267 618,984 590,108
Investment property (note 8) 7,781 8,246 7,837
Loan receivable 4,944 5,026 5,131
Other non-current assets 8,328 6,227 5,666
Goodwill 45,611 46,254 45,593
Deferred tax assets 1,243 5,143 3,485
$ 1,058,794 $ 872,558 $ 859,488
Liabilities and Shareholders' Equity
Current liabilities:
Auction proceeds payable $ 186,872 $ 46,463 $ 74,726
Trade and other payables 80,964 87,685 88,402
Income taxes payable 1,736 1,900 -
Current borrowings (note 9) 29,757 1,087 19,326
299,329 137,135 182,454
Non-current borrowings (note 9) 131,430 135,886 116,137
Other non-current liabilities 4,212 1,659 1,254
Deferred tax liabilities 22,735 18,011 13,565
457,706 292,691 313,410
Shareholders' equity:
Share capital (note 10) 115,693 103,978 99,980
Additional paid-in capital 20,671 21,101 18,239
Retained earnings 465,914 450,268 427,859
Foreign currency translation reserve (1,190) 4,520 -
601,088 579,867 546,078
$ 1,058,794 $ 872,558 $ 859,488

Contingencies (note 12)
See accompanying notes to condensed consolidated interim financial statements.



RITCHIE BROS. AUCTIONEERS INCORPORATED

Condensed Consolidated Statements of Changes in Equity
(Expressed in thousands of United States dollars, except share amounts)
(Unaudited)

Share Capital

Foreign

Additional Currency Total

Number of Paid-In Retained Translation Shareholders'

Shares Amount Capital Earnings Reserve Equity

Balance, January 1, 2010 105,378,620 $ 99,980 $ 18,239 427,859 $ - $ 546,078
Total comprehensive income

Net earnings - - - 52,136 - 52,136

Foreign currency translation adjustment - - - - 2,055 2,055

- - - 52,136 2,055 54,191

Exercise of stock options 210,116 3,028 (536) - - 2,492

Share based compensation tax adjustment - - (493) - - (493)

Share based compensation expense (note 11(b)) - - 2,454 - - 2,454

Cash dividends paid - - - (32,178) - (32,178)

Balance, September 30, 2010 105,588,736 103,008 19,664 447,817 2,055 572,544
Total comprehensive income

Net earnings - - - 13,539 - 13,539

Foreign currency translation adjustment - - - - 2,465 2,465

- - - 13,539 2,465 16,004

Exercise of stock options 59,299 970 (183) - - 787

Share based compensation tax adjustment - - 442 - - 442

Share based compensation expense - - 1,178 - - 1,178

Cash dividends paid - - - (11,088) - (11,088)

Balance, December 31, 2010 105,648,035 103,978 21,101 450,268 4,520 579,867
Total comprehensive income

Net earnings - - - 49,866 - 49,866

Foreign currency translation adjustment - - - - (5,710) (5,710)

- - - 49,866 (5,710) 44,156

Exercise of stock options 690,704 11,715 (2,228) - - 9,487

Share based compensation tax adjustment - - (1,106) - - (1,106)

Share based compensation expense (note 11(b)) - - 2,904 - - 2,904

Cash dividends paid - - - (34,220) - (34,220)

Balance, September 30, 2011 106,338,739 $ 115,693 $ 20,671 465,914 $  (1,190) $ 601,088

See accompanying notes to condensed consolidated interim financial statements.



RITCHIE BROS. AUCTIONEERS INCORPORATED

Condensed Consolidated Statements of Cash Flows
(Expressed in thousands of United States dollars)
(Unaudited)

Three months ended September 30,

Nine months ended September 30,

2011 2010 2011 2010
Cash provided by (used in):
Operating activities:
Net earnings $ 6,533 $ 13,375 $ 49,866 $ 52,136
Items before changes in non-cash working capital:
Depreciation 10,949 11,277 32,054 26,824
Share based compensation expense 961 899 2,904 2,454
Deferred income tax expense (recovery) 2,658 (73) 6,456 1,426
Foreign exchange gain (1,280) (161) (706) (299)
Net loss (gain) on disposition of property, plant and equipment (119) 140 (3,762) (1,091)
Changes in non-cash working capital:
Trade and other receivables 26,125 (89,355) (58,854) (123,571)
Inventory 7,335 (10,754) (5,085) (14,182)
Advances against auction contracts (5,963) 3,923 (6,518) 761
Prepaid expenses and deposits (1,473) 76 (260) (2,035)
Income taxes receivable (1,629) 1,224 3,307 (5,282)
Income taxes payable 2,423 3,198 7,442 21,849
Auction proceeds payable (40,879) 72,823 147,347 178,757
Trade and other payables (3,566) 14,746 (789) (2,236)
Other 3,734 (81) 2,574 (365)
Interest paid (1,557) (1,952) (4,749) (5,642)
Income taxes paid (1,832) (3,685) (7,631) (19,152)
Net cash generated by operating activities 2,420 15,620 163,596 110,352
Investing activities:
Property, plant and equipment additions (18,735) (10,284) (55,923) (46,185)
Proceeds on disposition of property, plant and equipment 789 1,626 9,010 7,594
Decrease (Increase) in other assets 138 (87) (2,036) (872)
Net cash used in investing activities (17,808) (8,745) (48,949) (39,463)
Financing activities:
Issuance of share capital 390 417 9,487 2,492
Dividends on common shares (11,962) (11,085) (34,220) (32,178)
Issuance of short-term borrowings 2,000 28,912 56,171 30,765
Repayment of short-term borrowings (1,521) (1,810) (27,521) (6,707)
Issuance of long-term borrowings - 15,000 - 15,000
Repayment of long-term borrowings (33) (14,436) (33) (14,436)
Other (2,374) 220 (632) 326
Net cash generated by (used in) financing activities (13,500) 17,218 3,252 (4,738)
Effect of changes in foreign currency rates on
cash and cash equivalents (12,343) 9,620 (7,215) 2,647
Increase (decrease) in cash and cash equivalents (41,231) 33,713 110,684 68,798
Cash and cash equivalents, beginning of period 220,100 157,681 68,185 122,596
Cash and cash equivalents, end of period $ 178,869 $ 191,394 $ 178,869 $ 191,394

See accompanying notes to condensed consolidated interim financial statements.



RITCHIE BROS. AUCTIONEERS INCORPORATED

Notes to Condensed Consolidated Interim Financial Statements

Three and nine months ended September 30, 2011 and 2010

(Tabular dollar amounts expressed in thousands of United States dollars, except share
and per share amounts)

(Unaudited)

1. General information:

Ritchie Bros. Auctioneers Incorporated and its subsidiaries (collectively referred to as the
“Company”) sell used and unused industrial equipment and other assets for the construction,
transportation, material handling, mining, forestry, petroleum, agricultural and other
industries at its unreserved auctions worldwide.

Ritchie Bros. Auctioneers Incorporated is a company incorporated in Canada whose shares are
publicly traded on the Toronto Stock Exchange (TSX) and the New York Stock Exchange
(NYSE). It was amalgamated in December 1997 under the Canada Business Corporations Act.
The address of its registered office is located at 1300 - 777 Dunsmuir Street, Vancouver,
British Columbia, Canada.

2. Select significant accounting policies:
(a) Basis of preparation:

These condensed consolidated interim financial statements including comparatives present
the consolidated income statements, statements of comprehensive income (loss), balance
sheets, statements of changes in equity and statements of cash flows of the Company.
The condensed consolidated interim financial statements have been prepared on the
historical cost basis, except for cash flows and the financial instrument valued at fair value
through profit and loss that is measured at fair value. A summary of the principal
accounting policies is set out below.

(b) Statement of compliance:

The condensed consolidated interim financial statements of the Company have been
prepared under International Financial Reporting Standards (“IFRS”) as issued by the
International Accounting Standards Board incorporating Interpretations issued by the IFRS
Interpretations Committee (“IFRICs”), and complying with the Canada Business
Corporations Act 1997. These condensed consolidated interim financial statements have
been prepared in accordance with IAS 34 Interim Financial Reporting. These condensed
consolidated interim financial statements have been prepared in accordance with the
accounting policies the Company expects to adopt in its December 31, 2011 consolidated
annual financial statements. These accounting policies are based on the IFRS and IFRICs
that the Company expects to be applicable at that time. The condensed consolidated
interim financial statements do not include all of the information required for full annual
financial statements.

The disclosures concerning the transition from pre-changeover Canadian Generally
Accepted Accounting Principles (“previous GAAP”) to IFRS are included in the First-time
adoption of IFRS note (note 13). In preparing these condensed consolidated interim
financial statements, management has amended certain accounting methods formerly
applied in the previous GAAP financial statements to comply with IFRS. The comparative
figures for 2010 have been restated to reflect these adjustments.



RITCHIE BROS. AUCTIONEERS INCORPORATED

Notes to Condensed Consolidated Interim Financial Statements

Three and nine months ended September 30, 2011 and 2010

(Tabular dollar amounts expressed in thousands of United States dollars, except share
and per share amounts)

(Unaudited)

(©)

(d)

Basis of consolidation:
(i) Subsidiaries:

The condensed consolidated interim financial statements incorporate the assets and
liabilities of all subsidiaries of Ritchie Bros. Auctioneers Incorporated for all periods
presented and the results of all subsidiaries for the periods then ended.

Subsidiaries are all those entities which the Company controls, i.e. has the power to
govern the financial and operating policies, generally accompanying an equity holding of
more than one-half of the voting rights.

Subsidiaries are fully consolidated from the date on which control is transferred to the
Company. They are de-consolidated from the date that control ceases. The accounting
policies of subsidiaries are changed when necessary to align them with the policies
adopted by the Company.

Inter-entity transactions, balances and unrealized gains on transactions between entities
within the consolidated company are eliminated. Unrealized losses are also eliminated
unless the transaction provides evidence of impairment of the asset transferred. The
Company’s accounting policies are applied consistently throughout the organization.

(ii) Ultimate parent entity

Ritchie Bros. Auctioneers Incorporated is the ultimate parent entity of the consolidated
company.

Revenue recognition:

Auction revenues are comprised mostly of auction commissions, which are earned by the
Company acting as an agent for consignors of equipment and other assets, but also
include net profits on the sale of inventory, internet purchase fees, administrative and
documentation fees on the sale of certain lots, and auction advertising fees.

Auction commissions represent the percentage earned by the Company on the gross
proceeds from equipment and other assets sold at auction. The majority of auction
commissions are earned as a pre-negotiated fixed rate of the gross selling price. Other
commissions are earned when the Company guarantees a certain level of proceeds to a
consignor. This type of commission typically includes a pre-negotiated percentage of the
guaranteed gross proceeds plus a percentage of proceeds in excess of the guaranteed
amount. If actual auction proceeds are less than the guaranteed amount, commission is
reduced; if proceeds are sufficiently lower, the Company can incur a loss on the sale.
Losses, if any, resulting from guarantee contracts are recorded in the period in which the
relevant auction is completed. If a loss relating to a guarantee contract held at the period
end to be sold after the period end is known at the financial statement reporting date, the
loss is accrued in the financial statements for that period. The Company’s exposure from
these guarantee contracts fluctuates over time (see contingencies note 12).



RITCHIE BROS. AUCTIONEERS INCORPORATED

Notes to Condensed Consolidated Interim Financial Statements

Three and nine months ended September 30, 2011 and 2010

(Tabular dollar amounts expressed in thousands of United States dollars, except share
and per share amounts)

(Unaudited)

(e)

()

(9)

(h)

Auction revenues also include auction fees and net profit on the sale of inventory items. In
some cases the Company temporarily acquires title to items for a short time prior to a
particular auction sale; the revenue recorded is the net gain or loss on the sale of the
items.

Revenue is measured at the fair value of the consideration received or receivable. Revenue
is shown net of value-added tax and duties.

The Company recognizes revenue when the auction sale is complete and the Company has
determined that the auction proceeds are collectible.

Foreign currency translation:

The parent entity’s presentation and functional currency is the United States dollar. The
functional currency for each of the parent entity’s subsidiaries is the currency of the
primary economic environment, which is usually the currency of the country of residency.
Accordingly, the financial statements of the Company’s subsidiaries that are not
denominated in United States dollars have been translated into United States dollars using
the exchange rate at the end of each reporting period for asset and liability amounts and
the monthly average exchange rate for amounts included in the determination of earnings.
Any gains or losses from the translation of asset and liability amounts are included in
foreign currency translation reserve in other comprehensive income, which is included as a
separate component of shareholders’ equity.

In preparing the financial statements of the individual subsidiaries, transactions in
currencies other than the entity’s functional currency are recognized at the rates of
exchange prevailing at the dates of the transaction. At the end of each reporting period,
monetary items denominated in foreign currencies are retranslated at the rates prevailing
at that date. Foreign currency differences arising on retranslation are recognized in profit or
loss. Non-monetary items that are measured in terms of historical cost in a foreign
currency are not retranslated.

Cash and cash equivalents:

Cash and cash equivalents is comprised of cash on hand, deposits with financial
institutions, and other short-term, highly liquid investments with original maturities of
three months or less when acquired, that are readily convertible to known amounts of
cash.

Inventory:

Inventory is represented by goods held for auction and has been valued at the lower of
cost, determined by the specific identification method, and net realizable value.

Financial instruments:
(i) Recognition of financial instruments:

Financial instruments are recognized when the Company becomes a party to the
contractual provisions of the instrument.

10



RITCHIE BROS. AUCTIONEERS INCORPORATED

Notes to Condensed Consolidated Interim Financial Statements

Three and nine months ended September 30, 2011 and 2010

(Tabular dollar amounts expressed in thousands of United States dollars, except share
and per share amounts)

(Unaudited)

Financial assets are derecognized when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset, and substantially all the risks and
rewards of ownership of the asset, to another entity.

Financial liabilities are derecognized when the Company’s obligations are discharged,
cancelled or they expire.

(ii) Financial assets at fair value through profit or loss:

Financial assets at fair value through profit or loss are financial assets held for trading. A
financial asset is classified as held for trading if it has been acquired principally for the
purpose of selling in the short term or if so designated by management and meets the
criteria to designate at fair value. The policy of management is to designate a financial
asset as held for trading if the possibility exists that it will be sold in the short term and
the asset is subject to frequent changes in fair value.

Financial assets at fair value through profit or loss are stated at fair value, with any
resultant gain or loss recognized in the income statement. The net gain or loss recognized
in the income statement incorporates any dividends or interest earned on the financial
asset.

Assets in this category are classified as current assets on the balance sheet. For all
periods presented, the assets included in this category are cash and cash equivalents.

(iii) Loans and receivables:

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They arise when the Company provides
services with no intention of selling the receivable. They are measured at amortized cost
using the effective interest method, less any impairment. Interest income is recognized by
applying the effective interest rate, except for short term receivables when the recognition
of interest would be immaterial.

Assets in this category are classified as current assets, except for those with maturities
greater than 12 months after the balance sheet date, which are classified as non-current
assets. Loans and receivables are comprised of trade and other receivables, advances
against auction contracts and other current assets on the balance sheet.

(iv) Effective interest method:

The effective interest method is a method of calculating the amortized cost of a financial
asset or financial liability and of allocating interest income or interest expense over the
relevant period. The effective interest rate is the rate that discounts estimated future cash
receipts or payments (including all fees on points paid or received that form an integral
part of the effective interest rate, transaction costs, and other premiums or discounts)
through the expected life of the financial asset or financial liability, or, where appropriate,
a shorter period.

11



RITCHIE BROS. AUCTIONEERS INCORPORATED

Notes to Condensed Consolidated Interim Financial Statements

Three and nine months ended September 30, 2011 and 2010

(Tabular dollar amounts expressed in thousands of United States dollars, except share
and per share amounts)

(Unaudited)

(M

Income is recognized on an effective interest basis for debt instruments other than those
financial assets designated as fair value through profit or loss.

(v) Impairment of financial assets:

Financial assets, other than those at fair value through profit or loss, are assessed for
indicators of impairment at each balance sheet date. Financial assets are impaired where
there is objective evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows of the investment
have been impacted. Objective evidence of impairment could include:

a. Significant financial difficulty of the issuer or counterparty;
b. Default or delinquency in interest or principal payments; or

c. It becoming probable that the borrower will enter bankruptcy or financial re-
organization.

For financial assets carried at amortized cost, the amount of the impairment is the
difference between the asset’s carrying amount and the present value of estimated future
cash flows, discounted at the financial asset’s original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for
all financial assets. If, in a subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an event occurring after the
impairment was recognized, the previously recognized impairment loss is reversed
through profit or loss to the extent that the carrying amount of the investment at the date
the impairment is reversed does not exceed what the amortized cost would have been had
the impairment not been recognized.

(vi) Financial liabilities:

Trade and other payables, auction proceeds payable, other liabilities and borrowings are
measured at amortized cost using the effective interest method. Transaction costs are
offset against the outstanding principal of the related debts and are amortized using the
effective interest rate method.

Property, plant and equipment:

All property, plant and equipment are stated at cost less accumulated depreciation. Cost
includes all expenditures that are directly attributable to the acquisition of the asset. The
cost of self-constructed assets includes the cost of materials and direct labour, any other
costs directly attributable to bringing the assets to working condition for their intended
use, the costs of dismantling and removing items and restoring the site on which they are
located (if applicable) and capitalized interest on qualifying assets. Subsequent costs are
included in the asset’s carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to
the Company and the cost of the item can be measured reliably. All repairs and
maintenance costs are charged to profit or loss during the financial period in which they

12



RITCHIE BROS. AUCTIONEERS INCORPORATED

Notes to Condensed Consolidated Interim Financial Statements

Three and nine months ended September 30, 2011 and 2010

(Tabular dollar amounts expressed in thousands of United States dollars, except share
and per share amounts)

(Unaudited)

are incurred. Gains and losses on disposal of an item of property, plant and equipment are
determined by comparing the proceeds from disposal with the carrying amount of
property, plant and equipment, and are recognized net within other income in profit or
loss.

When major components of an item of property, plant and equipment have different useful
lives, they are accounted for as separate items of property, plant and equipment and
depreciated over their respective lives. Depreciation is provided to charge the cost of the
assets to operations over their estimated useful lives based on their usage as follows:

Asset Basis Rate/term
Land improvements declining balance 10%
Buildings straight-line 30 years
Computer software straight-line 3 -5 years
Yard equipment declining balance 20 - 30%
Automotive equipment declining balance 30%
Computer equipment straight-line 3 -5 years
Office equipment declining balance 20%
Leasehold improvements straight-line Terms of leases

No depreciation is provided on freehold land or on assets in the course of construction or
development.

Property, plant and equipment is reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount of the asset may not be recoverable.
Where assets are to be taken out of use, an impairment charge is levied. Where assets’
useful lives are shortened, an estimate is made of their new lives and an accelerated
depreciation charge is levied.

At the end of each reporting period, the Company reviews the carrying amounts of
property, plant and equipment to determine whether depreciation policies and useful lives
remain appropriate and also if there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if any). Where it is not
possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-generating unit (*CGU") to which the asset
belongs. CGUs are identified as the smallest group of assets that includes the asset and
generates cash inflows that are largely independent of the cash inflows from other assets
or groups of assets. The recoverable amount of the CGU is determined as the higher of
fair value less costs to sell and value in use. The value in use is calculated by applying a
pre-tax discounted cash flow modeling to management’s projection of future cash flows
and any impairment is determined by comparing the carrying value with the value in use.
If the recoverable amount of an asset (or CGU) is estimated to be less than its carrying
amount, the carrying amount of the asset (or CGU) is reduced to its recoverable amount.
An impairment loss is recognized immediately in profit or loss.

Legal obligations to retire and constructive obligations to restore property, plant and
equipment and assets under operating leases are recorded at management’s best estimate

13



RITCHIE BROS. AUCTIONEERS INCORPORATED

Notes to Condensed Consolidated Interim Financial Statements

Three and nine months ended September 30, 2011 and 2010

(Tabular dollar amounts expressed in thousands of United States dollars, except share
and per share amounts)

(Unaudited)

)

(k)

(M

in the period in which they are incurred, if a reasonable estimate can be made, with a
corresponding increase in asset carrying value. The liability is accreted to face value over
the remaining estimated useful life of the asset. The Company does not have any
significant asset retirement obligations.

Goodwill:

Goodwill represents non-identifiable intangible assets acquired on business combinations.
Goodwill is not amortized and is tested for impairment at least annually, or more
frequently if events or changes in circumstances indicate that the asset might be impaired.
Goodwill acquired in a business combination is allocated to the CGU, or the group of CGUs,
that is expected to benefit from the synergies of the combination. This allocation is subject
to an operating segment ceiling test and reflects the lowest level at which that goodwill is
monitored for internal reporting purposes. The impairment test compares the carrying
amount of the goodwill against its implied fair value. To the extent that the carrying
amount of goodwill exceeds its fair value, an impairment loss is charged against profit or
loss.

Investment property:

The Company’s investment property is held for capital appreciation, not for sale in the
ordinary course of business or for administrative purposes, and is carried at cost.

Non-current assets held for sale:

Non-current assets, or disposal groups comprising assets and liabilities, that are expected
to be recovered primarily through sale rather than through continuing use, are classified
as held for sale. Immediately before classification as held for sale, the assets, or
components of a disposal group, are measured at carrying amount in accordance with the
Company’s accounting policies. Thereafter the assets, or disposal group, are measured at
the lower of their carrying amount and fair value less cost to sell. Any impairment loss on
a disposal group first is allocated to goodwill, and then to remaining assets and liabilities
on a pro rata basis. Impairment losses on initial classification as held for sale and
subsequent gains or losses on remeasurement are recognized in profit or loss.

(m)Share-based payments:

The Company has a stock-based compensation plan, which is described in the share based
payment note. The Company uses a fair value method to account for employee share-
based compensation; cost attributable to options granted to employees is measured at the
fair value of the underlying option at the grant date using the Black-Scholes option pricing
model. Details regarding this determination are described in note 11. Compensation
expense is recognized over the period in which the service conditions are fulfilled with a
corresponding increase to equity, ending on the date the employees become fully entitled
to the award. At the end of each reporting period, the Company revises its estimate of the
number of equity instruments expected to vest. The impact of the revision of the original
estimates, if any, is recognized in profit or loss such that the cumulative expense reflects
the revised estimate, with a corresponding adjustment to equity.

14



RITCHIE BROS. AUCTIONEERS INCORPORATED

Notes to Condensed Consolidated Interim Financial Statements

Three and nine months ended September 30, 2011 and 2010

(Tabular dollar amounts expressed in thousands of United States dollars, except share
and per share amounts)

(Unaudited)

(n) Taxes:
Income tax expense represents the sum of current tax expense and deferred tax expense.
(i) Current tax:

The current tax expense is based on taxable profit for the period and includes any
adjustments to tax payable in respect of previous years. Taxable profit differs from profit
as reported in the condensed consolidated income statement because it excludes items of
income or expense that are taxable or deductible in other periods and it further excludes
items that are never taxable or deductible. The Company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the balance
sheet date.

(ii) Deferred tax:

Deferred tax is recognized on differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using the balance sheet liability
method. Deferred tax liabilities are generally recognized for all taxable temporary
differences, and deferred tax assets are generally recognized for all deductible temporary
differences to the extent that it is probable that taxable profits will be available against
which those deductible temporary differences can be utilized. Such assets and liabilities
are not recognized if the temporary difference arises from goodwill or from the initial
recognition (other than in a business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognized for taxable temporary differences associated with
investments in subsidiaries except where the Company is able to control the reversal of
the temporary difference and it is probable that the temporary difference will not reverse
in the foreseeable future. Deferred tax assets arising from deductible temporary
differences associated with such investments and interests are only recognized to the
extent that it is probable that there will be sufficient taxable profits against which to utilize
the benefits of the temporary differences and they are expected to reverse in the
foreseeable future.

A deferred tax asset is recognized for unused tax losses, tax credits and deductible
temporary differences, to the extent that it is probable that future taxable profits will be
available against which they can be utilized. The carrying amount of deferred tax assets is
reviewed at each balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply
in the period in which the liability is settled or the asset realized, based on tax rates (and
tax laws) that have been enacted or substantively enacted by the balance sheet date. The
measurement of deferred tax liabilities and assets reflects the tax consequences that
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RITCHIE BROS. AUCTIONEERS INCORPORATED

Notes to Condensed Consolidated Interim Financial Statements

Three and nine months ended September 30, 2011 and 2010

(Tabular dollar amounts expressed in thousands of United States dollars, except share
and per share amounts)

(Unaudited)

(0)

(p)

would follow from the manner in which the Company expects, at the reporting date, to
recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set
off current tax assets against current tax liabilities and when they relate to income taxes
levied by the same taxation authority and the Company intends to settle its current tax
assets and liabilities on a net basis.

(iii) Current and deferred tax for the period:

Current and deferred tax are recognized as an expense or income in profit or loss, except
when they relate to items credited or debited directly to equity, in which case the tax is
also recognized directly in equity, or where they arise from the initial accounting for a
business combination.

Net earnings per share:

Net earnings per share has been calculated based on the weighted average number of
common shares outstanding. Diluted net earnings per share has been calculated after
giving effect to outstanding dilutive options calculated by adjusting the profit or loss
attributable to shareholders and the weighted average number of shares outstanding for
all dilutive shares.

New and amended accounting standards:

At the date of authorization of these financial statements, the following applicable
standards and interpretations were issued but not yet effective:

e In 2009, the IASB issued the first part of IFRS 9 Financial Instruments - Classification
& Measurement. This standard is anticipated to be effective for periods starting on or
after January 1, 2015. The Company is currently evaluating the impact of this new
standard on its consolidated financial statements.

e In May 2011, the IASB issued new standards addressing scope of reporting entity.
IFRS 10 Consolidated Financial Statements, IFRS 11 Joint Arrangements, IFRS 12
Disclosure of Interests in Other Entities. These new standards are effective for years
beginning on or after January 1, 2013 with early adoption permitted under certain
circumstances. The IASB also renamed IAS 27 as Separate Financial Statements, to
reflect that the content now only deals with such, and revised and reissued IAS 28
Investments in Associates and Joint Ventures to align with the new consolidation
guidance. The Company is currently evaluating the impact of these new standards on
its consolidated financial statements.

e In May 2011, the IASB also issued IFRS 13 Fair Value Measurement intended to
provide a single source of guidance on how to measure fair value where it is already
required or permitted by another IFRS, enhancing disclosure requirements for
information about fair value measurements. This new standard is effective for years
beginning on or after January 1, 2013. The Company is currently evaluating the
impact of this new standard on its consolidated financial statements.
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Notes to Condensed Consolidated Interim Financial Statements

Three and nine months ended September 30, 2011 and 2010

(Tabular dollar amounts expressed in thousands of United States dollars, except share
and per share amounts)

(Unaudited)

3. Critical accounting estimates and judgments:

The preparation of financial statements in conformity with IFRS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgment in the
process of applying the Company’s accounting policies and assumptions. Estimates and
judgments are continually evaluated and are based on historical experience and other factors
including expectations of future events that are believed to be reasonable under the
circumstances. Actual results may differ from these estimates. The areas involving a higher
degree of judgment or complexity, or areas where assumptions and estimates have a
significant risk of causing a material adjustment to the carrying amount of assets and liabilities
are depreciation methods; valuation of at risk business contracts including inventory held at
the period end and commitments under guarantee; valuation and recognition of income taxes;
and the calculation of share based payments.

4. Expenses by nature:

The Company classifies expenses according to function in the condensed consolidated income
statements. The following items are listed by function into additional components by nature:

Direct Expenses

Three months ended September 30 Nine months ended September 30

2011 2010 2011 2010
Employee compensation
€Xpense $ 4,331 $ 3,913 $ 12,602 $ 12,591
Travel, advertising and
promotion 4,396 4,023 13,789 15,213
Other direct expenses
1,572 1,744 8,122 7,029
$ 10,299 $ 9,680 $ 34,513 $ 34,833

Selling, general and administrative expenses

Three months ended September 30 Nine months ended September 30

2011 2010 2011 2010
Employee compensation
expense $ 29,951 $ 26,647 $ 95,494 ¢ 82,583
Buildings & facilities 10,066 8,991 29,069 28,076
Travel, advertising and
promotion 4,073 3,698 11,722 10,392
Other general and
administrative
expenses 5,552 4,013 14,920 13,536
$ 49,642 $ 43,349 $ 151,205 $ 134,587
Depreciation 10,949 11,277 32,054 26,824
$ 60,591 $ 54,626 $ 183,259 $ 161,411
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RITCHIE BROS. AUCTIONEERS INCORPORATED

Notes to Condensed Consolidated Interim Financial Statements

Three and nine months ended September 30, 2011 and 2010

(Tabular dollar amounts expressed in thousands of United States dollars, except share
and per share amounts)

(Unaudited)

Income taxes:

Income tax expense is recognized based on management'’s best estimate of the annual income
tax rate expected by jurisdiction for the full financial year applied to the pre-tax income of the
interim period. The Company’s consolidated effective tax rate in respect of operations for the

nine months ended September 30, 2011 was 28.3% (2010: 28.5%).

remained consistent due to the following offsetting factors:

The effective tax rate

e A greater proportion of earnings in the period ended September 30, 2011 were subject to

tax in jurisdictions with lower tax rates;

e A gain on disposition of PP&E was recorded which is subject to a relatively lower rate of

tax; and

e A change in the amount of tax assets recognized which increased our tax expense.

Earnings per share:

Three months ended September 30, 2011

Nine months ended September 30, 2011

Per share Per share
Net earnings Shares amount Net earnings Shares amount
Basic net earnings per share $ 6,533 106,325,701 $ 0.06 $ 49,866 106,103,116 $ 0.47
Effect of dilutive securities:
Stock options - 573,722 - - 895,384 -
Diluted net earnings per share $ 6,533 106,899,423 $ 0.06 $ 49,866 106,998,500 $ 0.47

Three months ended September 30, 2010

Nine months ended September 30, 2010

Per share

Net earnings Shares amount

Per share

Net earnings Shares amount

Basic net earnings per share $ 13,375 105,485,763 $ 0.13 $ 52,136 105,492,613 $ 0.49
Effect of dilutive securities:

Stock options - 429,385 - - 633,141 -
Diluted net earnings per share $ 13,375 105,915,148 $ 0.13 $ 52,136 106,125,754 $ 0.49

For the nine months ended September 30, 2011, stock options to purchase 487,650 common
shares were outstanding but were excluded from the calculation of diluted earnings per share

as they were anti-dilutive (2010: 1,034,563).
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Notes to Condensed Consolidated Interim Financial Statements

Three and nine months ended September 30, 2011 and 2010

(Tabular dollar amounts expressed in thousands of United States dollars, except share

and per share amounts)
(Unaudited)

7. Property, plant and equipment:

Land, buildings and

Yard and

Computer

Computer softw are

Land and leasehold improvements automotive  softw are and and equipment under Office Leasehold
improvements  Buildings under development equipment equipment development equipment improvements Total
Cost:

Balance, January 1, 2010 $ 286,297 $232,160 $ 57,367 $ 49,069 $ 44,184 $ 14,084 $ 17,275 $ 4,396 704,832
Additions 51 109 44,810 7,116 843 11,067 540 1,066 65,602
Disposals (544) (2,812) - (5,160) (4,229) - (727) - (13,472)
Transfers from property under
development to completed assets 47,285 24,059 (84,518) 2,842 23,836 (23,836) 2,848 7,484 -
Reclassified as held for sale (436) (87) - - - - - - (523)
Foreign exchange movement 5,617 4,662 (2,356) 663 2,874 473 372 (12) 12,293

Balance, December 31, 2010 $ 338270 $258,091 $ 15,303 $ 54,530 $ 67,508 $ 1,788 $ 20,308 $ 12,934 768,732
Additions 443 1,086 40,202 6,143 2,033 7,542 170 92 57,711
Disposals (2,418) (98) - (4,633) (14) - (115) (16) (7,294)
Transfers from property under
development to completed assets 3,010 (43) (3,378) 263 3,924 (3,924) 25 123 -
Foreign exchange movement (1,686) (4,273) (768) (694) (3,177) (1,925) (216) 271 (12,468)

Balance, September 30, 2011 $ 337,619 $254,763 $ 51,359 $ 55,609 $ 70,274 $ 3481 $ 20,172 $ 13,404 806,681
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and per share amounts)

(Unaudited)

7. Property, plant and equipment (continued):

Land, buildings and Yard and Computer Computer softw are
Land and leasehold improvements automotive  softw are and and equipment under Office Leasehold
improvements  Buildings under development equipment equipment development equipment improvements Total
Accumulated depreciation:

Balance, January 1, 2010 $ (19,684) $ (40,882) $ - $ (21,756) $ (22,853) $ - $ (6,998) $ (2,551) $ (114,724)
Depreciation for the year (5,109) (8,866) - (7,835) (12,556) - (2,603) (844) (37,813)
Disposals 117 1,579 - 3,240 (313) - 694 - 5,317
Reclassified as held for sale 71 33 - - - - - - 104
Foreign exchange movement 13 (661) - (297) (1,599) - (94) 6 (2,632)

Balance, December 31, 2010 $  (24592) $(48,797) $ - $ (26,648) $ (37,321) $ - $ (9,001) $ (3,389) $ (149,748)
Depreciation for the period (5,613) (6,888) - (5,761) (10,939) - (1,799) (1,054) (32,054)
Disposals - 22 - 2,959 639 - 38 - 3,658
Foreign exchange movement 418 893 - 575 2,479 - 276 89 4,730

Balance, September 30, 2011 $ (29,787) $ (54,770) $ - $ (28,875) $ (45,142) $ - $(10,486) $ (4,354) $ (173,414)
Net carrying amount:

As at January 1, 2010 $ 266,613 $191,278 $ 57,367 $ 27,313 $ 21,331 $ 14,084 $ 10,277 $ 1,845 $ 590,108

As at December 31, 2010 $ 313,678 $209,294 $ 15,303 $ 27,882 $ 30,187 $ 1,788 $ 11,307 $ 9545 $ 618,984

As at September 30, 2011 $ 307,832 $199,993 $ 51,359 $ 26,734 $ 25,132 $ 3481 $ 9686 $ 9,050 $ 633,267
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7. Property, plant and equipment (continued):

During the nine months, interest of $796,000 (2010: $1,767,000) was capitalized to the cost of
buildings under development.

8. Investment property:

September 30, December 31, January 1,
2011 2010 2010
Investment Property $ 7,781 % 8,246 $ 7,837

Investment property held at the balance sheet date is comprised of land and site improvements
which are non-depreciating asset categories. The fair value of investment property as at January 1,
2010 was approximately $36 million; there was no significant change in real estate prices in the
geographies where investment property is held for the period from January 1, 2010 to September
30, 2011. The valuation was arrived at by reference to market evidence of transaction prices for
similar properties.
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(Unaudited)

9. Borrowings:

September 30, December 31, January 1,
2011 2010 2010

Current Borrowings $ 29,757 $ 1,087 $ 19,326

Non-Current Borrowings:

Term loan, denominated in Canadian dollars,

unsecured, bearing interest at 6.385%, due in

quarterly installments of interest only, with full

amount of the principal due in 2016. $ 57,016 $ 59977 $ 56,889

Term loan, denominated in United States dollars,

unsecured, bearing interest at 5.61%, due in

quarterly installments of interest only, with the full

amount of the principal due in 2011. - 29,998 29,966

Revolving loan, denominated in Canadian dollars,

unsecured, bearing interest at Canadian bankers’

acceptance rate plus a margin between 0.65% and

1.00%, due in monthly installments of interest only.

The revolving credit facility is available until 2014. 29,414 30,911 29,282

Term loan, denominated in United States dollars,

unsecured, bearing interest at a base rate of 1.65%

plus a margin between 0.65% and 1.00%, due in

quarterly installments of interest only, with the full

amount of the principal due in 2013. 15,000 15,000 -

Term loan, denominated in United States dollars,

unsecured, bearing interest at a base rate of 1.16%

plus a margin between 0.65% and 1.00%, due in

quarterly installments of interest only, with the full

amount of the principal due in 2013. 30,000

Total Non-current borrowings $ 131,430 $ 135,886 ¢$ 116,137

Total Borrowings $ 161,187 $ 136,973 $ 135,463

Current borrowings at September 30, 2011 are comprised of drawings in different currencies on the
Company’s committed revolving credit facility. These have a weighted average interest rate of
3.10% at the end of this reporting period.

10. Share capital:
(a) Authorized:
Unlimited number of common shares, without par value.

Unlimited number of senior preferred shares, without par value, issuable in series.

Unlimited number of junior preferred shares, without par value, issuable in series.

(b) Issued:
All issued shares are fully paid. No preferred shares have been issued.
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11. Share-based payment:
(a) Stock options:

Stock option activity for the nine months ended September 30, 2011 and the year ended
December 31, 2010 is presented below:

Common Shares Weighted Average

Under Option Exercise Price
Outstanding, January 1, 2010 2,922,587 $ 15.13
Granted 591,704 21.79
Exercised (269,415) 12.17
Forfeited (10,100) 24.39
Outstanding, December 31, 2010 3,234,776 16.57
Granted 517,460 25.73
Exercised (690,704) 13.74
Forfeited (5,763) 22.92
Outstanding, September 30, 2011 3,055,769 $ 18.75
Exercisable as at September 30, 2011 2,127,695 $ 17.14
Exercisable as at December 31, 2010 2,256,031 $ 15.55

The stock options outstanding at September 30, 2011 expire on dates ranging to September 8,

2021.
The following is a summary of stock options outstanding and exercisable at September 30,
2011:
Options Qutstanding Options Exercisable
Weighted Weighted Weighted
Average  Average Average
Range of Number Remaining  Exercise Number Exercise
Exercise Prices Outstanding Life (years) Price Exercisable Price
$3.89-$4.35 22,800 0.4 $ 4.35 22,800 $ 4.35
$5.18 90,724 1.3 5.18 90,724 5.18
$8.82-4$10.80 207,781 2.9 9.85 207,781 9.85
$14.23 - $ 14.70 961,635 6.7 14.54 765,361 14.56
$18.67 - $ 19.23 328,241 5.5 18.68 328,241 18.68
$21.66-%23.11 559,777 8.5 21.87 315,627 21.82
$24.39 - $ 2591 884,811 8.1 25.24 397,161 24.41
3,055,769 2,127,695
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(b)

Share-based compensation:

During the nine months ended September 30, 2011, the Company recognized compensation
cost of $2,904,000 (2010: $2,454,000) in respect of options granted under its stock option plan.
This amount was calculated in accordance with the fair value method of accounting.

The fair value of the stock option grants was estimated on the date of the grant using the Black-
Scholes option pricing model with the following assumptions:

2011 2010
Risk free interest rate 2.5% 2.7%
Expected dividend yield 1.64% 1.84%
Expected lives of options 5 years 5 years
Expected volatility 34.9% 34.4%

The weighted average grant date fair value of options granted during the nine months ended
September 30, 2011 was $7.69 per option (2010: $6.40). The fair value method requires that
this amount be amortized over the relevant vesting periods of the underlying options.

12, Contingencies:

(a)

(b)

Legal and other claims:

The Company is subject to legal and other claims that arise in the ordinary course of its
business. The Company does not believe that the results of these claims will have a material
effect on the Company’s balance sheet or income statement.

Guarantee contracts:

In the normal course of its business, the Company will in certain situations guarantee to a
consignor a minimum level of proceeds in connection with the sale at auction of that consignor’s
equipment. At September 30, 2011, total outstanding guarantees under contract were
$40,855,000 for industrial equipment, all of which were due to be sold prior to the end of the
fourth quarter of 2011 (December 31, 2010: $7,860,000 to be sold prior to the end of the
second quarter of 2011). The Company also had guarantees under contract totalling
$18,940,000 relating to agricultural auctions, all of which were due to be sold prior to the end of
the second quarter of 2012 (December 31, 2010: $21,008,000 to be sold prior to the end of the
second quarter of 2011). The outstanding guarantee amounts are undiscounted and before
estimated proceeds from sale at auction.
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13. First-time adoption of IFRS:

These consolidated financial statements are prepared in accordance with IFRS. The significant
accounting policies in note 2 have been applied in preparing these condensed consolidated interim
financial statements. This includes the comparative information for the periods ended September
30, 2010, December 31, 2010, and the preparation of an opening IFRS balance sheet on the date of
transition to IFRS (“Transition Date”), January 1, 2010.

The guidance for first-time adoption of IFRS is set out in IFRS 1 First-time Adoption of IFRS. IFRS 1
requires that the standards are applied retrospectively at the Transition Date with all adjustment to
assets and liabilities taken to retained earnings, unless certain exemptions are applied. The
Company elected to take the following IFRS 1 optional exemptions:

e to apply the requirements of IFRS 3 Business Combinations prospectively from the
Transition Date;

e to apply the requirements of IFRS 2 Share Based Payments only to equity instruments
granted after November 7, 2002 which had not vested as of the Transition date; and

e to transfer all foreign currency translation differences recognized as a separate component
of equity to retained earnings as at the Transition Date.

IFRS 1 also outlines specific guidelines where a first-time adopter must not apply the standards
retrospectively. The Company has complied with these mandatory exceptions from retrospective
application.

In preparing the opening IFRS balance sheet and comparative information for the three and nine
months ended September 30, 2010, and the year ended December 31, 2010, the Company has
adjusted amounts reported previously in financial statements prepared in accordance with previous
GAAP. An explanation of how the transition from previous GAAP to IFRS has affected the Company’s
financial position, financial performance and cash flows is set out in the following tables and
discussion.
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Reconciliation of net earnings

Three months ended
September 30, 2010

Effect of
Canadian Transition
GAAP to IFRS Notes IFRS
Auction revenues $ 82,229 $ 82,229
Direct expenses 9,680 9,680
72,549 - 72,549
Selling, general & administrative expenses 54,505 121 (e) 54,626
Earnings from operations 18,044 (121) 17,923
Other income (expense):
Foreign exchange gain 161 161
Loss on disposition of property,
plant and equipment (140) (140)
Other 590 590
611 - 611
Finance income (costs):
Finance income 222 222
Finance costs (1,396) (1,396)
(1,174) - (1,174)
Earnings before income taxes 17,481 (121) 17,360
Income tax expense (recovery):
Current 4,058 4,058
Deferred (55) (18) (d), (e) (73)
4,003 (18) 3,985
Net earnings $ 13,478 $ (103) $ 13,375
Net earnings per share:
Basic $ 0.13 $ 0.13
Diluted $ 0.13 $ 0.13
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Reconciliation of net earnings

Nine months ended
September 30, 2010

Effect of
Canadian  Transition
GAAP to IFRS Notes IFRS
Auction revenues $ 269,073 $ 269,073
Direct expenses 34,833 34,833
234,240 - 234,240

Selling, general & administrative expenses 161,043 368 (e) 161,411
Earnings from operations 73,197 (368) 72,829
Other income :

Foreign exchange gain 299 299

Gain on disposition of property,

plant and equipment 1,091 1,091

Other 903 903

2,293 - 2,293

Finance income (costs):

Finance income 1,451 1,451

Finance costs (3,696) (3,696)

(2,245) - (2,245)

Earnings before income taxes 73,245 (368) 72,877
Income tax expense (recovery):

Current 19,315 19,315

Deferred 1,534 (108) (d), (&) 1,426

20,849 (108) 20,741
Net earnings $ 52,396 $ (260) $ 52,136
Net earnings per share:
Basic $ 0.50 $ 0.49
Diluted $ 0.49 $ 0.49
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Reconciliation of net earnings

Twelve months ended
December 31, 2010

Effect of
Previous Transition
GAAP to IFRS Notes IFRS
Auction revenues $ 357,369 $ 357,369
Direct expenses 47,021 47,021
310,348 310,348
Selling, general and administrative expenses 218,345 488 (e) 218,833
Earnings from operations 92,003 (488) 91,515
Other income (expense):
Foreign exchange loss (49) (49)
Gain on disposition of property,
plant and equipment 250 250
Other 1,823 1,823
2,024 - 2,024
Finance income (costs):
Finance income 2,035 2,035
Finance costs (5,216) (5,216)
(3,181) - (3,181)
Earnings before income taxes 90,846 (488) 90,358
Income tax expense (recovery):
Current 21,992 21,992
Deferred 2,941 (250) (d), (e) 2,691
24,933 (250) 24,683
Net earnings $ 65913 $ (238) $ 65,675
Net earnings per share:
Basic $ 0.62 $ 0.62
Diluted $ 0.62 $ 0.62
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Reconciliations of comprehensive income

Three months ended September 30, 2010

Effect of
Previous transition
GAAP to IFRS Notes IFRS
Net earnings $ 13,478 $ (103) $ 13,375
Other comprehensive income:
Foreign currency translation adjustment 22,042 - 22,042
Total comprehensive income $ 35,520 % (103) $ 35,417

Nine months ended September 30, 2010

Effect of
Previous transition
GAAP to IFRS Notes IFRS
Net earnings $ 52396 $ (260) $ 52,136
Other comprehensive income:
Foreign currency translation adjustment 2,055 - 2,055
Total comprehensive income $ 54,451 $ (260) $ 54,191

Twelve months ended December 31, 2010

Effect of
Previous transition to
GAAP IFRS Notes IFRS
Net earnings $ 65913 $ (238) $ 65,675
Other comprehensive income:
Foreign currency translation adjustment 4,520 - 4,520
Total comprehensive income $ 70,433 $ (238) $ 70,195
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Reconciliation of balance sheet
January 1, 2010

Effect of
Previous  Transition to
GAAP IFRS Notes IFRS
Assets
Current assets:
Cash and cash equivalents $ 122,596 $ 122,596
Trade and other receivables 51,963 51,963
Inventory 6,640 6,640
Advances against auction contracts 4574 4574
Prepaid expenses and deposits 8,131 8,131
Assets held for sale - 3,675 (a) 3,675
Current portion of loan receivable - 100 (9) 100
Current other assets 265 (100) (9) 165
Income taxes receivable 3,824 3,824
Deferred tax asset 714 (714) (b) -
198,707 2,961 201,668
Property, plant and equipment 597,945 (7,837) (c) 590,108
Investment property - 7,837 (c) 7,837
Loan receivable - 5,131 (9) 5,131
Other non-current assets 14,472 (8,806) (a), (9) 5,666
Goodwill 45,593 45,593
Deferred taxassets 1,104 2,381 (b) (d) 3,485
$ 857,821 $ 1,667 $ 859,488
Liabilities and Shareholders' Equity
Current liabilities:
Auction proceeds payable $ 74,726 $ 74,726
Trade and other payables 88,402 88,402
Current borrowings 5,069 14,257 (h) 19,326
168,197 14,257 182,454
Non-current borrowings 130,394 (14,257) (h) 116,137
Other non-current liabilities 1,254 1,254
Deferred tax liabilities 13,565 13,565
313,410 313,410
Shareholders’ equity:
Share capital 99,980 99,980
Additional paid-in capital 16,146 2,093 (d), (e) 18,239
Retained earnings 411,326 16,533 (e), (M 427,859
Foreign currency translation reserve 16,959 (16,959) 4] -
544,411 1,667 546,078
$ 857,821 $ 1,667 $ 859,488
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Reconciliation of balance sheet

December 31, 2010

Effect of
Previous  Transition to
GAAP IFRS Notes IFRS
Assets
Currentassets:
Cash and cash equivalents $ 68,185 $ 68,185
Trade and other receivables 59,818 59,818
Inventory 26,533 26,533
Advances against auction contracts 2,379 2,379
Prepaid expenses and deposits 10,565 10,565
Assets held for sale - 421 @) 421
Current portion of loan receivable - 105 (9) 105
Current other assets 142 (105) (9) 37
Income taxes receivable 14,635 14,635
Deferred taxasset 211 (211) (b) -
182,468 210 182,678
Property, plant and equipment 627,230 (8,246) (c) 618,984
Investment property - 8,246 (c) 8,246
Loan receivable - 5,026 (9) 5,026
Other non-current assets 11,674 (5,447) (@), (9) 6,227
Goodwill 46,254 46,254
Deferred tax assets 3,192 1,951 (b), (d), (e) 5,143
$ 870,818 $ 1,740 $ 872,558
Liabilities and Shareholders' Equity
Current liabilities:
Auction proceeds payable $ 46,463 $ 46,463
Trade and other payables 87,685 87,685
Income taxes payable 1,900 1,900
Current borrowings 1,087 1,087
137,135 137,135
Non-current borrowings 135,886 135,886
Other non-current liabilities 1,659 1,659
Deferred tax liabilities 18,011 18,011
292,691 292,691
Shareholders' equity:
Share capital 103,978 103,978
Additional paid-in capital 18,697 2,404 (d), (e) 21,101
Retained earnings 433,973 16,295 (d), (e), (P 450,268
Foreign currency translation reserve 21,479 (16,959) ) 4,520
578,127 1,740 579,867
$ 870,818 $ 1,740 $ 872,558
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RITCHIE BROS. AUCTIONEERS INCORPORATED

Notes to Condensed Consolidated Interim Financial Statements

Three and nine months ended September 30, 2011 and 2010

(Tabular dollar amounts expressed in thousands of United States dollars, except share
and per share amounts)

(Unaudited)

Reconciliation of balance sheet
September 30, 2010

Effect of
Previous  Transition to
GAAP IFRS Notes IFRS
Assets
Currentassets:
Cash and cash equivalents $ 191,394 $ 191,394
Trade and other receivables 175,998 175,998
Inventory 21,257 21,257
Advances against auction contracts 3,889 3,889
Prepaid expenses and deposits 10,288 10,288
Current portion of loan receivable - 103 (9) 103
Current other assets - (103) (9) (103)
Income taxes receivable 9,173 9,173
Deferred taxasset 110 (110) (b) -
412,109 (110) 411,999
Property, plant and equipment 619,604 (8,037) (c) 611,567
Investment property - 8,037 (c) 8,037
Loan receivable - 5,053 (9) 5,053
Other non-current assets 11,770 (5,053) (9) 6,717
Goodwill 45,862 45,862
Deferred taxassets 2,803 1,060 (b) (d) 3,863
$1,092,148 $ 950 $1,093,098
Liabilities and Shareholders' Equity
Current liabilities:
Auction proceeds payable $ 257,224 $ 257,224
Trade and other payables 80,374 80,374
Income taxes payable 2,639 2,639
Current borrowings 29,269 29,269
369,506 369,506
Non-current borrowings 133,102 133,102
Other non-current liabilities 1,877 1,877
Deferred taxliabilities 16,069 16,069
520,554 520,554
Shareholders' equity:
Share capital 103,008 103,008
Additional paid-in capital 18,028 1,636 (d), (e) 19,664
Retained earnings 431,544 16,273  (d), (e), (® 447,817
Foreign currency translation reserve 19,014 (16,959) ® 2,055
571,594 950 572,544
$1,092,148 $ 950 $1,093,098

32



RITCHIE BROS. AUCTIONEERS INCORPORATED

Notes to Condensed Consolidated Interim Financial Statements

Three and nine months ended September 30, 2011 and 2010

(Tabular dollar amounts expressed in thousands of United States dollars, except share
and per share amounts)

(Unaudited)

Material adjustments to the Statements of Cash Flows

The adoption of IFRS has had no impact on the net cash flows of the Company. The changes made to
the presentation of the statement of cash flows as a result of the transition to IFRS have resulted in
reclassifications of various amounts, however as there have been no changes to the net operating,
financing or investing cash flows, no reconciliations have been presented.

Notes to the IFRS reconciliations above:
(a) Reclassification of assets held for sale

As at January 1, 2010 and December 31, 2010, the Company held assets whose carrying amount would
be recovered principally through a sale transaction, rather than through continuing use, and therefore
met the criteria as “held for sale”. These are reclassified to current assets under IFRS.

(b) Deferred tax classification

Under previous GAAP, deferred tax assets and liabilities are classified as current or non-current as
appropriate. IFRS does not allow the classification of a current portion of deferred tax, and therefore
these amounts have been reclassified as non-current.

(c) Investment property

The Company owns certain properties that were classified as property, plant and equipment under
previous GAAP and meet the definition of an investment property under IAS 40 Investment Property.
This standard requires that the carrying value of these assets be disclosed separately on the face of the
balance sheet; therefore, these amounts have been reclassified on transition to IFRS. The Company has
chosen to continue to account for these assets using the cost method.

(d) Deferred tax on share-based payment

The Company issues share purchase options to employees who are resident in certain tax jurisdictions
where the cost of granting this instrument can be deductible for tax purposes when exercised. IAS 12
requires the re-measurement of these options to reflect the value of the deduction based on the market
price of the shares at each reporting date, and an adjustment to the deferred tax asset created when
the award was issued. Previous GAAP required the measurement of the deferred tax asset to be
recognized based on grant date fair value of the options. In revaluing the share purchase options
vested but not exercised at the balance sheet date, an adjustment to increase deferred tax assets and
additional paid-in capital has been recorded.

(e) Share based payments

Under previous GAAP, the Company recognized stock based compensation expense of awards that vest
in multiple installments as if it were a single award. IFRS requires that each installment of option
awards be treated as a separate option grant, because each installment has a different vesting period.
Therefore the fair value of each installment is amortized over each installment’s vesting period, with an
impact of decreasing net earnings. The cumulative impact is an increase in additional paid-in capital, a
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RITCHIE BROS. AUCTIONEERS INCORPORATED

Notes to Condensed Consolidated Interim Financial Statements

Three and nine months ended September 30, 2011 and 2010

(Tabular dollar amounts expressed in thousands of United States dollars, except share
and per share amounts)

(Unaudited)

decrease in retained earnings and an increase to the deferred tax asset for options that are tax
deductible upon exercise.

(f) Cumulative translation differences

On transition to IFRS, the Company has chosen to apply the election in IFRS 1 regarding IAS 21 The
Effects of Changes in Foreign Exchange Rates for cumulative translation differences that existed at the
date of transition to IFRS. This eliminates the cumulative translation difference and adjusts retained
earnings by the same amount at the Transition Date.

(g9) Reclassification of financial assets

Within other non-current assets the Company previously included a note receivable balance on a
promissory note due from a third party entity. As this is a financial asset which was included in a line
with non-financial assets, this has been reclassified for separate presentation under IFRS.

(h) Reclassification of non-current borrowings

Borrowings held at the period end which are due to be settled within twelve months of the balance sheet
date are classified as current. Under previous GAAP, such obligations are classified as non-current when
contractual arrangements have been made for settlement by a means other than current assets.
However under IFRS they are only classified at non-current when the refinancing is with the same lender
under same or similar terms.
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ITEM 2. MANAGEMENT'’S DISCUSSION AND ANALYSIS OF FINANCIAL
CONDITION AND RESULTS OF OPERATIONS

Overview

The following discussion summarizes significant factors affecting the consolidated
operating results and financial condition of Ritchie Bros. Auctioneers Incorporated
("Ritchie Bros.”, the "Company”, "we” or "us”) for the three and nine-month periods
ended September 30, 2011 compared to the three and nine-month periods ended
September 30, 2010. This discussion should be read in conjunction with our
unaudited condensed consolidated interim financial statements and notes thereto for
the three and nine-month periods ended September 30, 2011 and 2010, and with
the disclosures below regarding forward-looking statements and risk factors. You
should also consider our audited consolidated financial statements and notes thereto
and our Management’s Discussion and Analysis of Financial Condition and Results of
Operations for the year ended December 31, 2010, which are included in our 2010
Annual Report on Form 40-F.

The date of this discussion is as of October 28, 2011. Additional information relating
to our Company, including our Annual Information Form, is available by accessing
the SEDAR website at www.sedar.com. None of the information on the SEDAR
website is incorporated by reference into this document by this or any other
reference.

Amounts discussed below are presented in U.S. dollars and are based on our
unaudited condensed consolidated interim financial statements prepared in
accordance with International Financial Reporting Standards, or IFRS. We also
disclose in this document financial results dating from before our transition to IFRS;
these are identified by the title previous GAAP. Unless indicated otherwise, all tabular
dollar amounts, including related footnotes, presented below are expressed in
thousands of dollars, except per share amounts.

Ritchie Bros. is the world’s largest auctioneer of industrial equipment, selling more
equipment to on-site and online bidders than any other company in the world. Our
world headquarters are located in Vancouver, British Columbia, Canada, and as of
the date of this discussion, we operated from over 110 locations in more than 25
countries, including 43 auction sites worldwide. Our purpose is to create compelling
business solutions that enable the world’s builders to easily and confidently exchange
equipment. We sell, through unreserved public auctions, a broad range of used and
unused industrial assets, including equipment, trucks and other assets used in the
construction, transportation, agricultural, material handling, mining, forestry,
petroleum and marine industries.

We operate mainly in the auction segment of the global industrial equipment
marketplace. Our primary target markets within that marketplace are the used
equipment and truck sectors, which are large and fragmented. The world market for
used equipment and trucks is driven by the cumulative supply of used equipment
and trucks, which is affected by the ongoing production of new equipment and trucks
and the motivation of equipment owners to realign and replace their fleets. Industry
analysts estimate that the world-wide value of used equipment and truck
transactions, of the type of equipment we sell at our auctions, is greater than $100
billion per year on average. Although we sell more used equipment than any other
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company in the world, we estimate that our share of this fragmented market is in the
low to mid single digit range.

Typically, between 70-80% of the value of the items sold at our auctions is
purchased by end users of equipment and trucks (retail buyers), such as contractors,
with the remainder being purchased primarily by equipment and truck dealers, rental
companies and brokers (wholesale buyers). Consignors to our auctions represent a
broad mix of equipment owners, the majority being end users of equipment, with the
balance being finance companies, truck and equipment dealers and equipment rental
companies, among others. Consignment volumes at our auctions are affected by a
number of factors, including regular fleet upgrades and reconfigurations, financial
pressure, retirements, and inventory reductions, as well as by the timing of the
completion of major construction and other projects.

We compete directly for potential purchasers of industrial assets with other auction
companies. Our indirect competitors include truck and equipment manufacturers,
other third parties, and equipment rental companies that offer an alternative to
purchasing. When sourcing equipment to sell at our auctions, we compete with other
auction companies, other third parties, and equipment owners that have traditionally
disposed of equipment through private sales. Private sales between equipment
owners are the dominant form of transaction in the used truck and equipment
sectors.

We have several key strengths that we believe provide distinct competitive
advantages and that we believe make our auctions more appealing to both buyers
and sellers of industrial assets and will enable us to grow. Some of our principal
strengths include:

e The power of our brand, which is supported by our reputation for conducting only
unreserved auctions and our widely recognized commitment to honesty, integrity
and fair dealing.

e Our ability to transcend local market conditions and create a global marketplace
for industrial assets by attracting diverse audiences of mainly end-user bidders
from around the world to our auctions.

e Our size, financial strength and access to capital, the international scope of our
operations, our extensive network of auction sites, and our marketing skills.

e Our ability to respond to market changes with innovative solutions to enhance
our live auctions with technology, such as our online bidding service, proprietary
Virtual Ramp, Timed Auction system, and 21 language website, to meet the
evolving needs of our customers.

e Our in-depth experience in the marketplace, including our ability to gather and
leverage equipment valuation expertise and proprietary customer and equipment
databases.

e Our dedicated and experienced workforce, which allows us to, among other
things, enter new geographic markets, structure deals to meet our customers’
needs, provide high quality and consistent service to consignors and bidders and
operate an international network of auction sites that creates value for our
customers.

Strict adherence to the unreserved auction process is one of our founding principles
and, we believe, one of our most significant comp